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201B-184 Pearl Street

Toronto, ON, M5H 1L5

Tel: 416-461-6042 Fax: 416-461-2481

Email:  info@socialinvestment.ca
www.socialinvestment.ca
September 29, 2003

Stakeholder Consultations
Public Policy Forum
1405-130 Albert Street
Ottawa, Ontario
K1P 5G4

Re:
Public Policy Forum Consultation on a Proposal to Verify Labour Standards in the Apparel Industry

Dear Sirs:

I am writing on behalf of the members of the Social Investment Organization, the national association for socially responsible investment. Our members include more than 400 staff and directors of financial institutions, asset management firms and fund companies, as well as financial advisors and investors. Our members are committed to the development of socially responsible investment, which is the application of social and environmental analysis to investment selection and management. Our members serve more than half a million Canadian depositors and investors. 

The Social Investment Organization supports the brief submitted by the Ethical Trading Action Group (ETAG) to the consultation in favour of disclosure of information under the Textile Labelling Act on manufacturing facilities producing apparel and other textile products.

The members of the SIO maintain that manufacturing origin now represents a significant risk factor in the apparel industry, a risk factor that should be disclosed to consumers and investors. By providing additional disclosure on the location of manufacturing plants, we believe the industry will operate in a more open and transparent manner, enabling consumers and investors alike to assess the potential supply chain risks faced by these companies.

Institutional investor interest in this issue has grown. In the UK, the Local Authority Pension Fund Forum, representing funds with £35 billion in assets, has sought meetings with major retailers over their lack of comprehensive policies or a code of conduct on labour standards. In the US, public sector pension funds such as New York City's public pension funds, and church, labour and socially responsible funds have submitted proposals concerning vendor standards to several companies, including Wal-Mart and Sears Roebuck. In Canada, shareholder proposals have been submitted to Sears Canada and The Hudson's Bay Co. regarding supplier codes and implementation systems. A Canadian shareholder, Ethical Funds Inc., is among the co-filers of the proposal to Wal-Mart in the U.S. 
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Consumer rejection of apparel produced in below-standard conditions represents a risk to the sustainability of these companies, affecting long-term supply and market reputation. These issues have a direct impact on long-term share value.

Furthermore, we don’t believe that manufacturing origin is proprietary information. Manufacturing origin is well known within the industry. This knowledge needs to be disseminated to consumers so that they can assess the labour quality of the garments they purchase, and to investors so that they can assess the supply-chain risks inherent in the companies in which they invest.

We support the ETAG brief and urge the Conference Board to recommend it for further legislative and regulatory action to create a more transparent apparel industry in Canada.

Sincerely,

Eugene Ellmen

Executive Director
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